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s are forwmurding the statements for year ending June k1910 and regret that W
eannot give you a more favoruble statement, but at Lhe seme Lime you will see tiat the
tinancial standing of the Compuny is in a more favorable pesition and 1 will endeavor to
explain matters as woll as it is posoible An writing,

In the seles for general business we have included the item (shell stosk toolding
up), ¥43,614,25, this represents the over hauling of the various tools and fitting soame uwp

to make ohells, slso includes the material used, It is & large item, Dut would say that
we have added 10U, burden to the leabor, or in other words some ..;15,000.00.

he merchandise tict went into the goods in our general line that was s0ld you
will 580 by comparing with 1915 is ocome A0 000,00 more, ‘his would be accounted for
in two or three ways, (he firet, it would show that & large smount of stock that was
panufactured and on hand and on which no labor had entered into of any aceount the past !"’
and second in meking up our 1915 inventory the tooling up we had done in May and June was
token in to our inventory as it was only in & partial finished shape and it was thought Shen
L0 be the Letter way to nllow seme to go in with the inventory, and third it Was nore difficuk
in June of 1916 to teke our stock owing te the fact that the sachine shep was sompletely
clonred of sny parts snd put in the mo#th  shed snd wherever we could get storage for sane

which made it very diffiecult to get its correct value, and as it wus to owr interest to keep
the stock taking as low as possible,

i have compiled a statewent of our shell account and slse of the ”"
gonerel business, It is however, ratier difficult to know just what propertions Seris:
should be charged to the respective mccounts, for instance our fuel account i have cha
he full amount to the shells, alse helf of the interest paid during the year, Uep
oR petterns is not reelly clergeable to the shell sccount but I have carried sas

‘here was also & debit in reserve fund June Ath, 1915 of
0o chargesble to the shell nccount of 1916,

noted on the statement, FPart of the London

of shells, but you will observe that the seme
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