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COPY OF LETTER TO E.1.LEONARD Aug.13/17,

den are not so plentiful as many are away harvesiing and he has had some
troubles in adjusting the piecs work prices but mo wonder as some of them expect
9 make & full weeks pay when we have not the shells ready in rotation from the
other fellow for them, The two new extentioms are fully ocupied and look Line
with the men all at work, We are back painting the 4.5 yellow with a bisck stripe
again which mekes more work and delay. The 5" H.E, we have only veselined taking a
fow seconds to do and dump into box, We have had to takepart of our platform

shed for an additional bonded room comsequently have had to take all S.H.Bagines
into mounting shop but when they will be repaired and put into shape to sell I do
not know, We are much dissppointed that the S H.Eugines we have bought very low
in trade or cash are not moving off, There is practically mo demand for Engines
now or S.H,

RE MOUNTING & SHEET IRON SHOPS, We have not come to any decision in this
matter but we must do so this week as the contrector will be ready t9 commence
the week following, He can now get new bricks, The B.C, timber has arrived and
the cold weather will soon follow, I hope you have by this time got the sample
of dry rot in planking and joist showing how necessary a compliete job when W
start should be dome, I thimk I told you our own estimate was $1600, (labor extra)
for these two items in addition to sbout §$5800, which I forwarded you, If w
decide to go om with this work we are going to take it out of our prefits of last
(June 30/17) year as our contract was made and timber ordered in that month
clajming and justly so the work was in progress,

RE BUSINESS STATRMENT, \JMr, Holmes will this wesk send you & rough idea
and a letter giving explanations as I am going to be away for ten days as Mother
Alice and ] are going to lontreal for a change, The former will likely remain
6nd have & visit with Elaine, Alice declares she will return with me but we will
see, I shall also ask Mr Holmes to figure out how the War Tax will effect our
business, As far as I can see if we read the law aright it will bear most unjustly
upon us, We are not obliged to file our statement until after the new year 0

there is plenty of time to go into the reading and application of the latier to owr
statenment ,

RE VALUE OF MACHINERY. We understand from some engquiries that shell makers
are taking 100% off the value of their tools the first year but
iater, In the face of this we do not think we ars unreasonsble
the second year of the tex as we worked the full twelve months &
day compared to 25L off four months shell making the first
decided to do this, For exsmple for every §$1000, worth of
its values would be reduced 4e 258 or to $750,00, The second
off the §750, it would still leave the walue of the $1000, .
st the end of thesecond yesr which is an sverage of sbout 41% for the

under ordinary business we only work 55 hours
on shelle is working 2«4/10 hours compared to
Exsmple « Value of machinery
258 off

758 oft §750, is
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